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in Thailand, sluggish overseas market conditions and the ongoing 

appreciation of the yen. Further, sales prices exceeded those of 

rising raw material prices as higher product prices. Sales of steel 

demand from the shipbuilding industry. In contrast, sales of titanium 

demand for infrastructure upgrades from emerging countries.

However, despite efforts to revise sales prices, ordinary income 

mainly to rising raw material prices.

Topics

■  Kobe Steel Acquires Equity Interest  

in Australia’s Southdown Project

-

 SRT and Grange Resources Limited, a listed company on the 

is a new iron ore project that will produce high-grade magnetite 

expected, shipments are 

Kobe Steel agreed with 

-

lion metric tons per year 

of the magnetite pellet 

feed produced from the 

Southdown magnet i te 

deposit. This will contribute to stable operations and lower costs 

 In the future, high-grade iron ore resources are expected to 

decline while iron ore prices remain high. Through its participa-

tion in the project, Kobe Steel will be able to increase its iron ore 

interests. This will ensure the long-term stable supply of needed 

resources and increase the competitiveness of its steel business.

■ Capital Investments to Raise Steelworks Competitiveness

-

ment capacity at both Kakogawa Works and Kobe Works and its 

steel plate heat treatment capacity at Kakogawa Works. With this 

added capacity, it seeks to increase the percentage of “Only One” 

 Because leading “Only One” products such as high-strength 

steel sheet for automobiles, steel cord, and ball-bearing steel require 

a higher level of cleanliness than ordinary steel, treatment of the 

molten pig iron must be conducted to reduce the amount of sulfur 

and phosphorous. In addition, most steel for energy-related applica-

will focus on expanding heavy plate sales, also require the removal 

of sulfur and phosphorous as well as heat treatment after rolling.

 These investments will substantially raise our hot-metal treat-

ment and heavy plate heat treatment capacities and enable us to 

fortify our production system at our steel plants so that we can 

anticipate cost reductions from the expansion of molten pig iron 

treatment capacity.

* Commencement of operations:  

■  Steel demand declined year on year due to the Great East Japan Earthquake  
and floods in Thailand
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