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2002 2003 2004 2005 2006 2007 SkUREEE L 2002 2003 2004 2005 2006 2007
(Millions of yen EAHM)
Fiscal Year EE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Sector Sales Iron and Steel 524. 156 499, 083 532. 360 476.023 o11. 749 506.5/7 613. 802 134. 749 800.635  896.914
AV MRFELES kMR EE
Wholesale Electricity Supply - - - - - 30.182 58. 600 65. 208 66. 858 71.890
BHHEGEEEEXE
Aluminumfﬁr%% étg;;r 285.118 251. 453 270. 454 256. 030 247.330 242.531 282.091 303. 889 396.180  448.655
TILE - R
@%&Fq%%;L 356. 347 216. 486 224.192 223. 456 209. 280 186. 162 215. 206 246. 911 274.910  297.998
Const;iljﬁtion Machinery - 122.428 157.915 147.884 156. 928 181.580 206. 065 226. 645 285.333  339. 867
Electronics and Information 74.996 87.807 115. 638 - - - - - - -
BF - HREEEE
Real Estate 21.336 43.948 52.582 40. 062 38.293 39.036 28. 561 43.543 33.867 35. 481
TENERREE
%he;ﬂBu%r;sses 43.525 31.307 19. 941 54.556 41.167 33.109 39. 442 46. 365 47.510 41.598
()11}
Operating Income Iron and Steel 38. 587 42.900 46. 666 11.273 48.767 52.889 91. 868 130. 906 94.589 91.916
by Sector SR EE X
w5 A LRIE#ESR  Wholesale Electricity Supply - - - - - 8. 581 19. 496 19.529 18. 021 18.083
BHHEGREERE
Aluminum and Copper 7.633 10. 222 12.438 7.967 12. 403 14,928 16.910 23.362 34.670 22.004
FILE - SREEERE
Machinery 7. 041 1.119 1. 686 3. 711 4.223 1.424 10. 315 10. 381 22.132 30.519
HWBEESE X
Construction Machinery - -534 5.204 1.859 4.068 8.067 7.219 8. 827 14,802 22.838
Electronics and Information -11.850 7. 450 26.032 - - - - - - -
BF - HREEFE
Real Estate 4.290 19. 654 13.623 7. 951 4.328 3.762 3.078 5.126 5.314 4,937
TENEREEE
Other Businesses 5.010 3.942 1.724 854 5.706 8.100 14. 066 17. 465 14. 304 8. 186
ZFOMDEE
Eiéliifrninations -690 -2.048 -972 1. 880 1.556 2.944 3.622 4.794 4.790 3.911
Operating Income.Net Sales (%) 3.8 6.6 1.7 3.0 6.7 8.3 11.5 13.2 10.9 9.5
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Ordinary Income and Ordinary Income,Net Sales Net Income and Net Income,Net Sales

BRENBES LFURLESREEFEE LHFBER LU LS SHREER
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2002 2003 2004 2005 2006 2007 2002 2003 2004 2005 2006 2007
Fiscal Year 4%HEE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Ordinary Income (Millions of yen) -22, 688 13, 731 50, 003 -13, 548 35, 442 50, 789 116, 028 176, 932 183,278 157,918
BEANE (BHA)
Ordinary Income.”Net Sales (%) -1.7 1.1 3.6 -1.1 2.9 4.2 8.0 10. 6 9.6 1.4
STEEREREE (%)
Net Income (Millions of yen) -38, 873 -53, 087 6, 503 -28,518 1,723 22,066 51, 288 84, 559 109, 668 88,923
LR (BAMA)
Net Income.”Net Sales (%) -3.0 -4.2 0.5 -2.4 0.1 1.8 3.6 5.1 5.7 4.2
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Composition of Total Assets

Total Assets Turnover

HEERR & ERERER
(Millions of yen 1005 ) (Times f)
2,500,000
1.0
0.9
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BEE&E
1,500,000 - 06 Y
0.5 F-————— -
mCurrent Assets
1,000, 000 - RENEE 0 4
0.3
500, 000 - 0.2
0.1
0 0.0
2002 2003 2004 2005 2006 2007 2002 2003 2004 2005 2006 2007
Fiscal Year 4E 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Total Assets (Millions of yen) 2,270,278 2,124,794 2,131,122 2,045,302 1,902,641 1,916,338 1,901,202 2,074, 241 2,241,570 2, 329, 005
w&EE (1005M)
Current Assets (Millions of yen) 913, 483 848, 105 799, 343 708, 107 641,425 670,419 692, 809 802, 267 883,478 957, 086
RENEE (1005M)
Fixed Assets (Millions of yen) 1,338,308 1,251,975 1,331,779 1,337,194 1,261,215 1,245,918 1,208,392 1,271,973 1, 358, 091 1,371,919
EE&EE (10065M)
Deferred Assets (Millions of yen) 0 0 0 0 0 0 0 0 0 0
BIEEE (1005M)
Adjustment Accounts (Millions of yen) 18, 486 24,713 0 0 0 0 0 0 0 0
SREREIE (1005M)
Total Assets Turnover (Times) 0.58 0.59 0.64 0.59 0.63 0.64 0.76 0.80 0.85 0.92
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Interest Expense Interest Coverage

XHFR AR LA KN-ANLYD
(Millions of yen 10075 M) (Times %)
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2002 2003 2004 2005 2006 2007 2002 2003 2004 2005 2006 2007
Fiscal Year %[ 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Interest Expense (Millions of yen) 39, 160 38, 891 35, 590 31, 560 29,725 25, 896 23,772 21,146 20, 596 20, 932
XIFE (BRMA)
Interest Coverage (Times) 1.45 2.26 3.10 1.25 2.82 3.97 1.12 10. 60 10. 38 9.91

AVELAR-ANRLYS (B

Notes : Interest Expense=Interest&Discount Paid+Bond Interest Expense XILFIB=LFIEEI5H +1EFS
Interest Coverage= (Operating Income+ Interest&Dividends Received) .~ (Interest&Discount Paid+Bond Interest Expense)

AVELAL - ANRLYy D= (BEFNE+ZIBMABRVESE) ~ (ILFEEEIH+1HEFR)



Net Income per Share (E.P.S)

Net Assets per Share (B.P.S)
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2002 2003 2004 2005 2006 2007 2002 2003 2004 2005 2006 2007
(yen H)
Fiscal Year 4E 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Net Income per Share -13.71 -18.76 2.29 -10. 06 0.59 7.43 17. 217 27.93 35.36 29. 62
—RRL - Y fF
Net Assets per Share 115. 35 95.97 93.07 97.97 98. 96 111.23 127.79 170. 64 194. 46 199. 80
—BRLf-YMEE
Dividends per Share (Full Year) 0.0 0.0 0.0 0.0 0.0 1.5 3.0 6.0 7.0 1.0

—#aArYESE (M)

Notes(@ : Net income per share and net assets per share are based on common stock. #=(LULV\Fh+ L @EHER

Notes® : Net income per share (averege number of issued shares in fiscal year) Net assets per share (number of issued shares for fiscal years ended March 31)

HABIE— KAV HFIETEEP TR, %L Y MEE CIIRARRTERIH
Notes® : Net Assets exclude Minority Interests #liEEIZDMBEFIZBRL<
Notes@ : Net Assets per Share for fiscal years ended March 31 #ZFEXZLThEREELRE

Notes® : Due to a change in accounting standards, from fiscal 2006 the category “net assets”replaces the “stockholders’ equity” section.
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Capital Expenditure and Depreciation

RIFEREES K VRIMEENE
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mCapital Expenditure X{i#'&%8
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Fiscal Year & 1998 1999 2000

2001

2002
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2004

2005
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2007

Capital Expenditure (Billions of yen) 139.7 105. 3 86.9
BRIERESE (10EM)

132. 4

44.0
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Depreciation (Billions of yen) 115.5 117.7 107
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Net Worth,Total Assets

Debt,Equity Ratio

HOEARLE TYb-IOAT4 LT
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2002 2003 2004 2005 2006 2007 2002 2003 2004 2005 2006 2007
Fiscal Year £HE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Net Worth (Millions of yen) 327,055 271,462 263,362 280,685 293,138 330,126 379,213 529,999 592,082 599, 948
HE2&EAXR (1005H)
Stockholders’ Equity (Millions of yen) 327,055 271,873 283,632 289,614 296,235 316,782 366,577 472,406 524,258 570, 397
HEEK (1005MH)
Net Worth.~Total Assets (%) 14. 4 12.8 12. 4 13.7 15.4 17.2 19.9 25.6 26.4 25.8
HOERLE (%)
Short-term Interest-bearing Liabilities (Millions of yen) 558, 411 469,449 382,721 424,508 326,777 270,806 223,748 215,923 182, 754 330, 930
EHAERNFEE (1005M)
Long-term Interest-bearing Liabilities (Millions of yen) 810,025 822,368 812,767 657,387 569,104 526,233 445,491 373,177 438,473 382, 422
REFEFFEE (100B5M)
Debt~Equity Ratio (Times) 4.18 4.75 4.21 3.74 3.02 2.52 1.83 1.25 1.18 1.25

Ty TOLT4 - LA )

Note® : The interest-bearing liabilities above do not include project financing. (outstanding amount of project financing:FY2003 134.85billion yen, FY2004 142.428billion yen, FY2005 131.808billion, FY2006 121.047billion )
LREMFEEICIE. 7B IIHMPAEEELGL, (FADY b I 7S FURES  20035EE 134,850 A M. 20045 FE142, 428EH M. 20054131, 808F A M. 20065121, 047TE A M. 20074 E110,051&HF M)

Note® : Debt. Equity Ratio=Total Debt (Yearly Average) .”Net Worth (Yearly Average)

Note®) : Net Worth=Net Assets - Minority Interests BDEA=HEE - PEKIHS

Note@ : Stockholders’ Equity=Common Stock + Capital Surplus + Retained Earnings — Treasury Stock, at Cost #FEBEA=FFXE + BXEEE + FHFELEL - AKX

Note® : Due to a change in accounting standards, from fiscal 2006 the category “net assets”replaces the “stockholders’ equity” section.
006FEELY TEEMBROMEEDHORRICET I2RHEELFER] LTS,
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Consolidated Balance Sheets

BiEER

(Millions of yen 10075 M)
Fiscal Year FE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Assets BEDE
Current Assets RBEE
Cash and Time Deposits ReRUES 115,544 158,226 123,631 115,900 82,418 69, 234 81,824 96, 187 99, 667 68, 738
Marketable Securities ERliENE S 71,104 67, 340 4,310 0 0 0 0 0 0 0
Notes and Accounts Receivable ZMFHRUEHE 365,081 312,452 340,039 276,586 266,984 277,887 281,238 318,199 332,204 380, 041
Inventories WEE 275,572 247,388 254,564 229,246 221,462 233,689 252,823 303, 003 367, 332 409, 424
Other ZOMOREEE 91, 625 63, 205 77,893 87, 563 71, 246 91,314 77,716 85, 869 85,103 99, 862
Allowance for Doubtful Accounts EHEIEES -5, 444 -509 -1,095 -1,188 -687 -1, 707 =192 -992 -830 -981
Total Current Assets RBEEAS 913,483 848,105 799,343 708,107 641,425 670,419 692,809 802,267 883,478 957, 086
Fixed Assets BEEEE
Tangible Fixed Assets AREEEE 1,054,523 997,371 1,008,052 1,056,524 993,154 1,001,166 966,634 961,873 1,004, 769 1,027,213
Intangible Fixed Assets EBVEEEE 29, 867 24,068 22,030 21, 803 17,917 13,614 13,912 15, 166 16, 791 18,019
Investments and Other Assets BETOMDERE 253,916 230,536 301,696 258,867 250,144 231,138 227,845 294,933 336,530 326, 686
Total Fixed Assets BEE&EEST 1,338,308 1,251,975 1,331,779 1,337,194 1,261,215 1,245,918 1,208,392 1,271,973 1,358,091 1,371,919
Deferred Assets fRIEEE 0 0 0 0 0 0 0 0 0 0
Adjustment Accounts ST 18, 486 24,713 0 0 0 0 0 0 0 0
Total Assets AEAE 2,270,278 2,124,794 2,131,122 2,045,302 1,902,641 1,916,338 1,901,202 2,074,241 2,241,570 2,329, 005




Consolidated Balance Sheets

HEXRE
(Millions of yen 10075 M)
Fiscal Year gE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Liabilities and Stockholders’ Equity B{EDIR
Current Liabilities Bk =N
Notes and Accounts Payable XIFRERVE#HS 230,477 242,099 294,862 275,291 298, 601 316,612 358,120 417, 407 492, 969 488, 250
Short-term Debt EHEAE 464,386 384,820 360,796 348,911 289,322 251,544 202, 731 176, 332 170, 266 173, 926
Bonds Due within One Year —ERNEEHLE 90, 428 79,122 11,139 65, 355 29, 478 20, 840 30, 456 48,419 23,284 58, 236
Other ZTOMOREAE 176, 353 154, 747 196, 620 148, 683 142, 820 177,272 202,448 243,412 233,922 366, 656
Total Current Liabilities REAREEE 961,647 860,792 863,420 838,243 760,224 766,273 793,758 885,574 920, 445 1,087,071
Long-term Liabilities BE&E
Bonds ti& 352,832 325,105 360,033 319,553 261,707 304,489 283,563 215, 363 233,187 214, 951
Long-term Debt Due after One Year REEAE 457,193 497,263 452,734 408,334 377,897 351,604 293,736 278,862 315, 337 266, 290
Al lowance CIEE 103, 986 99, 864 81,7119 60, 879 54, 205 46, 189 49,142 55, 641 51, 166 49,172
Other ZOOEEAR 39, 584 59, 549 19, 873 111, 149 125,578 84,043 67, 566 70, 205 85, 000 63, 721
Total Long-term Liabilities BEERERE 953,598 981,784 974,363 899,919 819, 391 186,327 694,010 620,073 684, 692 594, 136
Total Liabilities BESE 1,915,245 1,842,576 1,837,784 1,738,162 1,579,616 1,552,601 1,487,768 1,505,648 1,605 138 1,681,208
Minority Interests DERERS 27,976 10,755 29,975 26,455 29,886 33,610 34,220 38,593 - -
Stockholders’ Equity BEARDER
Common Stock BXE 213,639 213,667 213,667 215,167 218,163 218,163 218,163 233,313 - -
Capital Surplus BEARERE 132, 283 132, 308 132, 308 137, 642 140, 638 67,975 67,979 83, 145 - -
Retained Earnings FI BB RE -18,867 -74,102  -62,343 -63,067 -61,709 31,633 81,633 157,275 - -
Net Unrealized Holding Gains On Securitie: #MD{hE LT MELES 2,018 -73 -938 20, 994 25, 376 68, 999 - -
Foreign Currency Translation Adjustments LHEBBREREYE -21,983  -11,292 -4, 580 -9,554  -13,150 -7,047 - -
Treasury Stock, at Cost Bk 0 0 0 -128 -857 -989 -1,198 -1, 327 - -
Others ZDfth -409 -305 2,436 2,421 1,904 409 -4, 358 - -
Total Stockholders’ Equity BEAXEF 327,055 271,462 263,362 280,685 293,138 330,126 379,213 529,999 - -
Total Liabilities and Stockholders' Equity &f{& - EXREE 2,270,278 2,124,794 2,131,122 2,045,302 1,902,641 1,916,338 1,901,202 2,074,241 - -
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Consolidated Balance Sheets

HEXRE

(Millions of yen 1005 M)
Fiscal Year gE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Net Assets A EDED
Common Stock EARE - - - - - - - - 233,313 233,313
Capital surplus EAREHRS - - - - - - - - 83, 282 83, 264
Retained Earnings FERIRE - - - - - - - - 239,182 305, 334
Treasury stock, at cost Bk - - - - - - - - -31,519 -51,514
Net Unrealized Holding Gains On Securities % M fth7 {isE &5 ST =2 - - - - - - - - 75, 564 35, 628
Deferred Gains On Hedges BEANY DEE - - - - - - - - 2,179 4,029
Land Revaluation T BT ELES - - - - - - - - -4, 899 -4, 899
Foreign Currency Translation Adjustments AEHMEREYE - - - - - - - - -5, 020 -5, 207
Minority Interests VPEBREES - - - - - - - - 44, 349 47,849
Total Net Assets MEESS - - - - - - - - 636,431 647,797
Total liabilities and net assets afE - HEESEH - - - - - - - - 2,241,570 2,329,005

_11_



Consolidated Statements of Income

i S

(Millions of yen 1007 M)
Fiscal Year FE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Operating Income and Expenses EEEBETOI
Net Sales EtE 1,305, 482 1,252,515 1,373,090 1,198,014 1,204, 749 1,219,179 1,443, 71 1,667, 313 1,910, 296 2,132, 405
Cost of Sales e LR {E 1,102, 749 1,031,003 1,123,013 1,022, 195 1,001, 418 993, 393 1,140, 421 1,297, 291 1,543,158 1,757, 341
Selling, General and Administrative Expenses BREERV—REEE 152,708 138, 803 143,673 140, 319 122,277 125, 087 136, 773 149, 626 158,513 172, 665
Operating Income EEMNE 50, 023 82,707 106, 404 35,499 81,053 100, 699 166, 576 220, 395 208, 624 202, 398
Non-Operating Income and Expenses EXSNMEBOE
Interest and Dividend Income SZHRABRUVELSE 6,732 5,191 3,960 3,936 2,871 2,219 2,571 3,830 5,128 b, 116
Other ZDDURA 31,720 32,795 38,171 37,250 33,623 29,975 33, 264 43,434 47,709 37,443
Non-Operating Income =E ANIE:S 38,453 37,986 42,132 41,187 36, 494 32,195 35, 836 47,265 52, 837 42, 559
Interest Expense XILFIRBSIHEUHERNR 39,160 38, 891 35,590 31,560 29,725 25, 896 23,772 21,146 20, 596 20, 932
Other Expenses ZTOhDER 72,004 68,071 62, 942 58,674 52, 380 56, 208 62,612 69, 581 57, 586 66, 106
Non-Operating Expenses EENER 111,164 106, 963 98, 532 90, 235 82,106 82,105 86, 384 90, 727 78,183 87,039
Ordinary Income BEFE -22, 688 13, 731 50, 003 -13, 548 35, 442 50, 789 116, 028 176, 932 183, 278 157,918
Extraordinary Income and Losses REEDER
Extraordinary Income 45 Al FI 28 26,219 6, 325 42,923 29,049 24,164 20, 215 12, 344 - - 2,127
Extraordinary Losses L2 E=FS 63, 759 66, 314 98, 261 46, 928 43, 602 35,270 33, 685 24,239 7,903 6, 679
Income before Income Taxes G TG ESERS -60, 228 -46, 257 -5,334 =31, 421 16, 003 35,734 94, 687 152, 693 175, 375 153, 366
Income Taxes (Current) EABE 7,394 6, 406 7,582 7,452 6, 964 7,635 25,740 60, 007 58,412 58, 045
Income Taxes (Deferred) BTSRRI =26, 773 5 1117 -25,198 =-11,122 6,512 4,146 16, 225 5, 435 2,976 1,794
Equity in Income of Unconsolidated Bkl K BIEEEE - - - - - - - - -
Subsidiaries and Affiliates
Others Z D1t 1,975 5,294 =5, 777 -761 -803 -1, 885 -1, 432 -2, 691 -4,317 -4, 603
Net Income BB FIE -38, 873 -53, 087 6,503 -28,518 1,723 22,066 51,288 84,559 109, 668 88,923
(confer) (%)
Equity in Income of Unconsolidated Bkl k &R -1, 244 -6, 630 1,426 1,240 5,585 6,021 10,011 10, 505 14, 056 12,793

Subsidiaries and Affiliates

712,



Consolidated Cash Flows
Fruyazo—%

(Millions of yen 10075 M)
Fiscal Year F£E 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Cash flows from operating activities: EEFHICLSFyryiaoOo—

Income before income taxes BB L HMFIRE - -46, 257 -5,334  -31,421 16, 003 35,734 94,687 152,693 175, 375 153, 366
Depreciation BAnEA & - 117,686 106, 990 86,914 85,090 79, 244 80, 289 79, 506 86, 686 111,514
Interest and dividend income SZRAERUZIELS - -5,191 -3, 960 -3, 936 -2,871 -2,219 -2,571 -3, 830 -5,128 -5,116
Interest expense XIFE - 38, 891 35,590 31, 560 29,725 25, 896 23,772 21,146 20, 596 20, 932
Gain on sale of securities REHMEISRF AL (& -) - -7,793 2,055  -11,665 -5, 143 -9, 307 -2,676 -1,025 -2, 841 -2, 939
Loss on write down of securities, investments and golf memberships BEEMIESSTME - 4, 655 9,437 19, 668 11,279 1,241 - - -
Equity in income of unconsolidated subsidiaries and affiliates BokirEEs @ o) - 6, 630 -1,426 -1, 240 -5, 585 -6, 021 -10, 011 -10, 505 -14, 056 -12, 793
Loss on business restructuring EEEREBX - - - - - - - - - 6, 679
Loss on separation of real estate business THESESTIFEEEL - - - - - - - 14,100 - -
Increase in provision for environmental measures REBXKRS I LEnEmMmEE - - - - - - - 5,527 -1, 004 -
Increase in provision for casualty loss KEBREEBAS I LEDEME - - - - - - - 1,429 -1,429 -
Special employees’ retirement benefits R B R & - 10, 106 6, 884 7,531 988 - - - - -
Business transfer gain EEEER - - - - -2,387 - - - - -
Reversal of allowance for special repairs ARSI LERAR - - -24,246 -5,912 - - - - -
Loss on write-down of inventories f= 13 & FE T A - - - - - - 10, 944 - - -
Loss on impaired fixed assets BElE&ERIBEL - - - - - - 9,075 - 4,774 -
Effect of applying new accounting standard for retirement benefits BEANSHEELTTERER - - 32, 641 12, 965 12,797 12, 764 12,735 - -
Gain on securities contributed to employees’ retirement benefit trust BEL#A{TBEHBERER - - - -6, 975 -6, 975 -6, 975 -6,975 - -
Amortization of prior service costs of pension plans BREBAMERSRER - - -11,850 -9, 021 -3, 933 - - -
Loss (gain) on revaluation of interest swap contracts ARMEEEETANEE (3 : -) - -2,967  -9,421 -3,899 -558 549  -1,763 - -974
Loss on sale or disposal of plant and equipment HREEEEEREE - 11,145 5, 471 2,712 2,701 2,663 4,145 4,575 4,289 4,358
Decrease (increase) in trade receivables from customers S LEEDEIHNEEEE o) - 36, 323 -7,016 57,740 -7,897 -14,184 7,696  -22,683 23, 206 =32, 231
Decrease (increase) in inventories IGEVE EDEEEE (% - -) - 56, 311 4,179 20,774 -2,936 -8,696 -29,508 -46,797  -54,259 —40, 056
Increase (decrease) in trade payables to customers HABEFOBEFEE (& : -) - -11,008 22,640 -37,634 24,988 11,193 44,233 44, 448 39, 683 -1b, 654
Other Z 0 - 58, 385 29,567  -22,333 8,958 15, 525 21,082 9,823 -6, 767 719
Subtotal INET - 266,917 192,205 111,732 152,264 133,476 255,157 248,410 269,125 1817, 865
Cash received for interest and dividends FERUVELSEDRENEE - 6,970 6, 669 5,475 2,895 3,183 3, 460 5,285 9,051 1,768
Cash paid for interest FEDZILEE - 41,486 -35,890 -33,341 -30,126 -25,689 -24,248 -22,007 -20,370 -20, 963
Cash paid for special employees’ retirement benefits YRR E DR ILEE - -12,566  -20,377 -16,992 -1,652 - - - - -
Cash paid for income taxes EABEOXILE - -7,215 -5, 249 -71,764 -7, 687 -6, 929 -8,618 -33,507  -85,021 -50, 352
Net cash provided by operating activities BEIHLDFryiaTo— - 212,620 137,356 59,109 115,692 104,041 225 751 198,181 172,785 124, 317




Consolidated Cash Flows
Frwaa—%

(Millions of yen 10075 M)
Fiscal Year FE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Cash flows from investing activities: BEETBI_LDSFvrviaioOo—
Proceeds from sale of securities HIBEEFTEAIC & HUXA - 4,366 - - = - - N - -
Purchase of plant, equipment and other assets EEEEDIGFICL 5 - -135150  -72,329 -142,648  -45011 -102,953  -56,175  -89,666 -123,6675 -147,124
Proceeds from sale of plant, equipment and other assets EEEEDTFTHI &L BHUILA - 10, 368 8,927 58, 660 44,376 8,044 7,739 4,644 1,494 1,751
Purchase of investments in securities BERMISFOMGFICLHXZH - -5, 316 -5,375 -9,463  -13,014 -5,313 -8,491  -12,001  -10,019 -62,016
Proceeds from sale of investments in securities BEBMIAEFOFTAFICLHIRA - 4,749 4,942 29,310 10, 929 15, 564 3,684 3,636 6,183 15,195
Decrease (increase) in short-term loans receivable REE & 0EIREE Em - -) - -4, 607 2,253 -5, 629 2,630 -1, 660 1,246 -493 683 1,788
Long-term loans receivable EHIEMHITICLDXH - -7,072 -1,110 -4,196 -643 -1,416 -164 -607 -339 -1, 262
Proceeds from collection of long-term loans RHPEFEDEIRIZEHIRA - 11,221 12, 961 1,953 1,038 506 2,194 236 249 299
Net proceeds from sale of a former consolidated subsidiary EREEEAOERE S FRUAKR
DFEH L BHIRA 4,106 - 10, 639 4,153 - - - -
Purchase of shares of subsidiaries accompanying changes EREEODERELME S FRumt
in scope of consolidation ORFBIZEDIH -925
Proceeds from transfer of business EBERFEICIDIIRA - - - 21,313 20,187 - - - - -
Other Z0th - 8,938 7, 364 3,579 6, 528 -3, 306 -576 35 -3,132 -1,092
Net cash provided by (used in) investing activities BREAEEHLDFvrvauno— - 108,388  -42,366  -36,483 27,021  -86,381 50,543  -94,214 128,557 -187, 380
Cash flows from financing activities: HEESICLDFryiaTn—
Increase (decrease) in short-—term borrowings SEHAE A S DIEREZE GBI - -) - -125,455 43,281 -5,092  -51,121 -11,096  -45,897 12,558  -33,010 3,949
Increase (decrease) in commercial paper Y= v LR—N\—D A28 - -20,000 - - - - 15,000  -15,000 - 110, 000
Proceeds from issuance of long-term debt EHEANIZE DA - 222,125 92,306 110,798 109,960 126, 684 25,315 39,545 120,429 34,540
Repayment of long-term debt RUABAZOREICLHXMH - -114,078 -153,721 -148,703 -137,445 -175,136 -110, 007 -83, 807 -60, 189 -85, 106
Proceeds from issuance of bonds HEDORITIZLHIMA - 49,410 44, 261 32,172 500 95,516 10, 580 10, 000 61,100 40, 000
Repayment of bonds HEDOERIZLIXH - -93, 077 =79, 038 =22, 280 -93, 348 -60, 525 -21,734 =30, 486 -68, 429 -23,216
Proceeds from issuance of stock BHROHRTICEHIRA - - - - 5,992 - - - - -
Payment for purchase of treasury stock BEe#XOBMBIZLSEZH - - - - - - - - =30, 261 =20, 327
Payment of dividends [EEEAOEZN - - - - - - -4, 415 -8,857  -27,762 -22,613
Other 01t - -2, 649 347 -3, 709 -9, 533 -11,196 -32,786 =17, 546 -10, 700 -6, 011
Net cash used in financing activities MBEBI<LSFryviaono— - -83,724 -139,127  -36,814 -174,997  -35,753 -163,945  -93,593  -48,6823 31,155
Effect of exchange rate changes on cash and cash equivalents HEkUREESEWICHRINEEZSE - -2,263 753 1,891 -1,441 =230 -98 2,784 892 439
Decrease in cash and cash equivalents RERVRESRFYOEELE (B - -) - 18,242 -43,381  -12,295 -33,7256  -18,323 11,164 13,157 -3, 701 -31, 469
Cash and cash equivalents at beginning of year B2 kUREESEVOLHE RS - 121,342 162,213 126,186 115,292 81, 809 68, 503 80, 591 95, 485 98, 162
Increase in cash and cash equivalents by merger AHIZ L PRERVELSAEYOEMEE - - - - - 4,382 - - - -
Cash and cash equivalents of newly consolidated subsidiaries HREETF SO ELERREAD
HERUVEREREY - 22, 627 7,355 1,400 242 634 924 1,735 6,379 -8
Cash and cash equivalents at end of year (Note 12) B2 kUREFASVOHERES - 162,213 126,186 115,292 81, 809 68, 503 80, 591 95, 485 98, 162 66, 685
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Nonconsol idated Financial Results

BHIMRR




Sector Sales

HMRIELS (BEH)

(Millions of yen 10045 )

Operating Income by Sector and Operating Income,Net Sales
HRANEXERES LI UTLEEXREE (BH)

(Millions of yen 10075 M) (%)
160,000 - 1 14
1,200,000 -
140,000 112
1,000, 000
120,000
410
800,000 | I I 100, 000 * Machinery
Machinery 48 RS
I BEAERF 80, 000 i A luminum and Copper
600, 000 TILE - tRHERFY
mAluminum and Copper 16
I I FILE - SHERFY 60,000 | Iron and Steel
. S8R - FRIEERPY
400.000 - Iron and Steel 14 '
S480 - SRR ERFY 40,000 . +%igggﬁéﬂgg/mt Sales
200,000 | 20,000 | 172
0 0 0
2002 2003 2004 2005 2006 2007 2002 2003 2004 2005 2006 2007
(Millions of yen ®AHM)
Fiscal Year HE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Sector Sales Iron and Steel 462, 243 428, 688 443, 822 421, 205 417,756 449, 555 543,184 653, 330 708, 397 790, 586
EFRITE LS K8 - AEEEM
Aluminum and Gopper 222,721 202, 508 212,072 196, 976 198, 431 209, 552 216, 113 230, 803 293, 037 322, 656
F7ILE - fHERPY
Machinery 253, 490 206, 548 160, 982 175,711 191, 045 142, 011 140, 433 150, 639 153, 308 170, 396
AR RS
Exports 197, 673 165, 498 137, 968 132, 695 143, 445 166, 018 208, 818 239, 181 286, 640 342, 068
B A8
Operating Income Iron and Steel 35,143 40, 426 41, 262 18,149 33, 460 46, 645 84,143 119, 323 81,113 13, 406
by Sector X0 - TATEERY
ERFAAIE K184 Aluminum and Gopper 3,873 6, 981 8, 756 5,533 9,57 11,972 13,272 17,744 25,772 15, 041
FILS - RERFY
Machinery 2,635 6, 228 4,258 6, 729 9,227 2,690 8,325 5,272 12,917 21,479
AR RS
Operating Income.”Net Sales (%) 4.4 6.4 6.6 3.8 6.5 1.1 11.8 13.8 10. 4 8.6

ELEERABE (%)
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Ordinary Income and Ordinary Income,Net Sales

REMNBZES IV LEREEAN SR (B

(Millions of yen

140, 000

120, 000

100, 000

80, 000

60, 000

40, 000

20, 000

1l

10077 F9)

mmmmm Ordinary Income
BENE

==@==(rdinary Income.Net Sales

ELEREREE

(Millions of yen

80, 000

70, 000

60, 000

50, 000

40, 000

30, 000

20, 000

10, 000

10075 1)

Net Income and Net Income,Net Sales
YNBSS LU LS LHRSEE (BH)

mmmm Net I ncome

LTI

=@==Net IncomeNet Sales
T LELERIEE

0 -10, 000
2002 2003 2002 2003 2004 2006 2007

Fiscal Year HE 1998 1999 2000 2001 2002 2004 2006 2007
Ordinary Income (Millions of yen) -9, 840 8, 221 14, 648 -4,010 20, 263 67, 849 116, 473 86, 245
BFEAMNE (BAA)
Ordinary Income.”Net Sales (%) -1.0 1.0 1.8 -0.5 2.5 1.5 10.1 6.7
STLERERNEE (%)
Net Income (Millions of yen) -23,317 -15,198  -60,588  -20, 991 -4, 859 31,027 70,975 42,959
ZHRE (§EAM)
Net Income./Net Sales (%) -2.5 -1.8 -1.4 -2.6 -0.6 3.5 6.1 3.3

LR E (%)




Composition of Total Assets

Total Assets Turnover

HWEERR o & ERERER
(Millions of yen 100J5F9) (Times f%)
2,000, 000 - 0.8
1,800,000 - 0.7
1,600,000 -
0.6
1,400, 000 |-
0.5
1,200,000 | mFixed Assets
ElE & &
1,000, 000 - 0.4 F-——-—
L mCurrent Assets
800. 000 HBEE 0.3
600, 000 |
0.2
400,000 -
200,000 |- L
0 0.0
2002 2003 2004 2005 2006 2007 2002 2003 2004 2005 2006 2007
Fiscal Year 4E 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Total Assets (Millions of yen) 1,770,791 1,655,620 1,520,815 1,524,098 1,419,159 1,411,731 1,359,795 1,423,331 1,517,374 1,585, 077
w&EE (1005M)
Current Assets (Millions of yen) 674,757 558,277 456,100 434,584 390,132 403,572 366,126 426,127 480, 643 534, 870
mEEE (1005H)
Fixed Assets (Millions of yen) 1,096,034 1,097,343 1,064,715 1,089,513 1,029,027 1,008, 159 993,669 997,204 1,036, 731 1, 050, 207
BEE&EE (1005M)
Deferred Assets (Millions of yen) 0 0 0 0 0 0 0 0 0 0
BIEEE (1005M)
Total Assets Turnover (Times) 0.53 0.51 0.54 0.52 0.57 0.57 0. 66 0.73 0.76 0.80

MEEREZE (8)
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Net Worth,Total Assets

Debt Equity Ratio

HEAKRLE FybTHA4F4 - LA

(%) (Times fi%)

36.0 F-—- - 2.5

34.0

32.0 2.0

30.0

1.5
28.0
26.0
1.0

24.0

22.0 T

20.0 F-—- -

18.0 0.0

2002 2003 2004 2005 2006 2007 2002 2003 2004 2005 2006 2007

Fiscal Year &E 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Net Worth (Millions of yen) 382,397 367, 251 307,013 312,355 313, 261 342,738 373,717 484,728 506, 705 470, 721
Bo&EXR (10065H)
Stockholders’ Equity (Millions of yen) 382,395 367,252 306,662 313,298 314,371 324,453 350,897 421,267 434,188 434,170
HEEX (1005M)
Net Worth.~Total Assets (%) 21.6 22.2 20.2 20.5 22.1 24.3 27.5 34.1 33.4 29.7
BoEARLE (%)
Short-term Interest-bearing Liabilities (Millions of yen) 368, 051 286, 312 201, 223 280, 853 228, 376 198, 762 169, 178 137, 870 117, 364 269, 085
EHAERFEE (1005M)
Long-term Interest-bearing Liabilities (Millions of yen) 617, 661 638,370 632,025 559,747 489,977 487,220 412,530 332,187 402,270 349, 993
REIEFFEE (1005M)
Debt.~Equity Ratio (Times) 2.58 2.52 2.72 2.68 2.29 2. 11 1.66 1.12 1.20 1.43

TYM-IOAT4 - LIF (D)

Note( : The interest-bearing liabilities above do not include project financing. (outstanding amount of project financing:FY2003 134.85billion yen, FY2004 142.428billion yen, FY2005 131.808billion, FY2006 121.047billion )
(TSI b T7A4F U RES : 20034 F 134, 850E 5 M. 20044 E142, 428E B M. 20054 E 131, 808EH M. 20064 A 121, 047EH M. 20074110, 0518 F M)

ERAMFEBICF. 7700 HIMPRIEEFEGL,

Note® : Debt.~Equity Ratio=Total Debt (Yearly Average) .”Net Worth (Yearly Average)

Note®) : Net Worth=Net Assets — Minority Interests BZEA=#EE - LDHEKIEHH

Note@ : Stockholders’ Equity=~Common Stock + Capital Surplus + Retained Earnings - Treasury Stock, at Cost #FEFEER=FAXE + BAERERE + FEERE - gkt

Note® : Due to a change in accounting standards, from fiscal 2006 the category “net assets”replaces the “stockholders’ equity” section.
2006FE LY TEEMNBROMEEOTORRICEHT ISHEELER LTS,
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Non—-Consolidated Balance Sheets

BiEER

(Millions of yen 1005 M)
Fiscal Year FE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Assets BEDE
Current Assets RBEE
Cash and Time Deposits RERkUTESE 56, 184 13, 062 58, 560 46, 823 32,928 22,054 1,572 2,576 1,211 3
Marketable Securities ERliENE S 59, 439 56, 929 0 0 0 0 0 0 0 0
Notes Receivable ZHFR 15, 085 11, 849 10, 740 4,213 2,857 2,645 2,796 1,578 2,645 2,010
Accounts Receivable SiE 249, 979 160, 349 155, 359 162, 121 144,534 131,135 118, 373 131, 840 144, 886 164, 816
Inventories HEE & 200,915 151,112 148,498 153,705 147,773 160,622 163,194 168,973 216, 004 241,018
Other TOMDRENE E 95, 475 106, 273 83, 864 70, 054 62, 397 88, 338 80, 857 110, 819 116, 426 126, 945
Allowance for Doubtful Accounts g/I514E -2, 326 -1, 303 -926 -2, 3317 -362 -1, 228 -670 -426 -535 -637
Total Current Assets RENEESE 674,757 558,277 456,100 434,584 390,132 403,572 366,126 426,127 480, 643 534, 870
Fixed Assets EE&E
Tangible Fixed Assets AREEEE 803,012 773,468 749,353 754,135 701,315 675,666 641, 053 564,989 594,197 622, 299
Intangible Fixed Assets EVEEEE 11,589 11, 357 11,428 10, 838 10,518 10, 950 10, 867 10,911 11,185 11,814
Investments and Other Assets BEZE 281,432 312,517 303,933 324,540 317,192 321,542 341,747 421,302 431,348 416, 093
Total Fixed Assets BEE&EEST 1,096,034 1,097,343 1,064,715 1,089,513 1,029,027 1,008,159 993,669 997,204 1,036,731 1,050,207
Deferred Assets BREERE 0 0 0 0 0 0 0 0 0 0
Total Assets BESE 1,770,791 1,655,620 1,520,815 1,524,098 1,419,159 1,411,731 1,359,795 1,423,331 1,517,374 1,585,077
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Non—-Consolidated Balance Sheets

BiEER

(Millions of yen 10075 M)
Fiscal Year g£E 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Liabilities and Stockholders’ Equity B{E&EDER
Current Liabilities ok =N
Notes Payable XIFR 854 208 1,384 1, 405 8,527 1,275 6, 713 1,271 690 588
Accounts Payable Efte 166, 857 138,975 155, 602 159, 521 164, 768 170, 789 190,846 248, 845 287, 991 285, 992
Short-term Debt EHEAE 288, 051 211,312 196,223 225,853 203,376 180,262 139,178 92,870 94, 356 101, 085
Bonds Due within One Year —FREEHLE 80, 000 75, 000 5,000 55, 000 25, 000 18, 500 30, 000 45,000 23,008 58, 000
Other ZTOMmDREEE 137,019 113,749 123,985 103, 508 97,188 131,227 148,675 168,973 158,318 281,570
Total Current Liabilities REBESE 672,786 539,248 482, 201 545,294 498,864 508,056 515,418 562,972 564, 367 1217, 239
Long-term Liabilities EE&8E
Bonds & 331,000 296,000 331,000 310,800 255,800 299,800 279,800 214,800 231,800 213, 800
Long-term Debt Due after One Year REEAE 286, 661 342,370 301,025 248,947 234,177 187,420 132,730 117,387 170,470 136, 193
Allowances ek 95, 388 90, 850 61,725 41, 621 36,179 26, 589 28, 981 30,014 25, 230 22,597
Other TOMDOEEEE 2,557 19, 899 37, 848 65, 078 80, 875 47,125 29, 086 13, 426 18,798 14, 524
Total Long-term Liabilities EE&ESE 715,608 749,120 731,600 666,448 607,033 560,935 470,599 375,630 446, 301 387,116
Total Liabilities aEAE 1,388,394 1,288,369 1,213,802 1,211,742 1,105,898 1,068,992 986,017 938,602 1,010,669 1,114,355
Stockholders’ Equity BEARDE
Common Stock BEXE 213,639 213,667 213,667 215,167 218,163 218,163 218,163 233,313 - -
Capital Surplus EXRFIRE 160, 451 160,477 160,476 166,005 169, 001 67,911 67,911 83, 061 - -
Retained Earnings FIHERE 8,305 -6,892 67,481 -67,868 72,727 38, 482 65,047 105, 300 - -
Net Unrealized Holding Gains On Securities FNihEMIISEIFMELES 350 -942 -1,109 18, 285 22,879 63, 459 - -
Treasury Stock, at Cost Bk -6 -66 -103 -224 -407 - -
Total Net Assets MEESE 382,397 367, 251 307,013 312,355 313, 261 342,738 373,777 484,728 - -
Total Liabilities and Net Assets BE - WEESE 1,770,791 1,655,620 1,520,815 1,524,098 1,419,159 1,411,731 1,359,795 1,423, 331 - -
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Non—-Consolidated Balance Sheets

BiEER

(Millions of yen

1005 M)

Fiscal Year

i

2006

2007

Net Assets

fLE EDHE

Common Stock

Capital Surplus

BEXE
BEAXRRE

233, 313
83, 191

233,313
83,173

Retained Earnings

Treasury stock, at cost

FBRERE
Bo#kR

148, 265
=30, 581

168, 493
-50, 809

Net Unrealized Holding Gains On Securities

Deferred Gains On Hedges

Z Ot A {fEE 25Tl
BRI~ DRI

70, 967
1,549

33, 563
2,998

Total Net Assets
Total Liabilities and Net Assets

HREST

R - MEESE

506, 705

1,517,374

470, 721

, 985,077




Non—Consolidated Statements of Income

BEtEE
(Millions of yen 10075 M)
Fiscal Year gE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Operating Income and Expenses BEXERDOE
Net Sales bl =) 938,455 837,745 816,877 793,952 807,231 801,118 899,731 1,034,773 1,154,742 1,283,638
Cost of Sales 5t LR 1 810,213 705,972 688,079 695,831 692,570 677,807 728,848 821,510 962,608 1,096, 149
Selling, General and Administrative Expenses REERV—REEE 86, 589 78,137 74,520 67,710 62, 402 62, 004 65, 143 70,923 72,331 17,562
Operating Income BER LK 41, 652 53, 636 54, 2717 30, 410 52, 258 61,305 105,740 142,339 119,802 109, 926
Non-Operating Income and Expenses BEENMEBDER
Interest and Dividend Income SHRARRVESE 8,290 6, 049 5,276 5, 456 9,094 9, 761 9,155 168,973 29,160 22,574
Other Z DDA 49, 345 42,905 45, 431 38, 221 34,610 33, 207 36, 816 40, 822 41, 741 36, 262
Non-Operating Income =E 2ANEe 57,636 48, 954 50, 708 43,678 43,705 42,969 45,972 52, 526 70, 901 58, 837
Interest Expense SHIFIEZ S B EVHENR 25,528 24, 680 22,724 20, 656 21, 462 19,518 16, 249 13, 663 12,3717 13, 008
Other Expenses ZDHDEMA 83, 600 69, 689 67,612 57, 443 54, 236 59, 504 67,612 70, 602 61, 854 69, 509
Non-Operating Expenses EENER 109, 128 94, 369 90, 337 78,099 75,699 79,023 83, 862 84, 265 74, 231 82,517
Ordinary Income BENE -9, 840 8,221 14, 648 -4,010 20, 263 25, 251 67,849 110,600 116, 473 86, 245
Extraordinary Income and Losses YREEDER
Extraordinary Income 4531 ) 245 31,111 8,318 36, 097 19, 527 20, 554 23,116 19, 207 - - 2,880
Extraordinary Losses YR8 % 61, 749 43,314 154,596 53,017 40, 969 28, 869 35, 911 25,015 1,147 -
Income before Income Taxes TGRS E -40,478 -26,775 -103,850 -37,500 =151 19, 498 51,145 85,585 109, 326 89,125
Income Taxes (Current) EANTE 200 123 103 55 140 -4,108 11,989 35,185 28, 340 23,089
Income Taxes (Deferred) EATERESE -17,361 -11,700 -43,365 -16, 563 4,568 1,122 8,129 1,224 10,011 23,077
Net Income A 0k -23,317 -15,198 -60,588 -20, 991 -4, 859 15, 884 31,027 49,174 70,975 42,959
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