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Overseas Expansion of Wire Rod and Sheet Business
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Takaaki MINAMIDA ~ Kuniyasu ARAGA

Japanese automotive makers and parts manufacturers are expanding their overseas production,
increasing the need for local procurement. To respond to this need, Kobe Steel's wire rod and sheet
business has established production plants for steel and intermediate products overseas to enable
the supplying of products of a quality equivalent to that of products supplied in Japan. This paper
describes Kobe Steel's approach to expanding its overseas business focusing on special-steel wire rods

and high-tensile sheet products.
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*1 : Production of outside of Japan may not be fully covered all over the world.
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Fig. 1 Trend of automobile production in domestic and overseas by
Japanese auto maker (Kobe Steel originally made this figure
based on database’ of Marklines Co. Ltd)
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Fig. 2 Application of high tensile strength steel sheet to automotive parts
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Fig. 3 Locations of overseas steel mills and secondary processing
plants for wire rod
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Table 1 Overseas steel production mills and their outline

Company Kobelco Milleon Kobelco Angang Pro-Tec Coating
name Steel Co., Ltd. Auto Steel Co., Ltd. Company
. Cold-rolled, Galvanized
Main Product Wire rod Cold mgffj{:ﬁ‘:i“mgth and Galvannealed
o High Strength Steel Sheet
Rayong, Liaoning, Leipsic,
Place Thailand China USA
Tie-up year 2016 2014 1990
Equity participation 50% 19% 50%
Main facilities Wire rod rolling CAL CGL, CAL

7ToHBYH A — A OFERIIIS 2 5L, 20174E 9 ISR
BLOBMIE - HBERE & i 2 72 3 2 H © CGL 0 5%
53 U720 20194 7 H O A FEBR IR IV CREERASHEA C
BY, B, BAERE200H5 Y a— by ED
MR T e 2%,
2.2 HEk
CCHUECTHBHEEO —KERME o2 A F V0
TIEHRMEOMB SR Lz O X 221 TYHL
b, AFTaPREFIAETZ 7T F 7 7 MHSHM O
RIS T3 % Kobelco CH Wire Mexicana, S.A.
de CV.##&V. L, 20I64E25CH7A Y 28 E L Tw
%o
2.3 R
HBHEHEDOETH S K4 v 2duii, BINES b4
OERFr - BITWHPEMAERFB LT D, HRHBHE A —
&, 19804 E 17 & BRI~ O HEH % RIEAL L T o

R=D ity 844435 /Vol. 69 No. 1 (Jul. 2019) 3



K2 TAUA - AF T3 - 7 4 OB RN
Table 2 Secondary processing companies for wire rod in USA, Mexico and Thailand

Compan Grand Blanc Kobelco CH Wire Kobe CH Wire Mahajak Kyodo
nalljne ¥ Processing L.L.C. Mexicana, S.A DE. C.V. | (Thailand) Co., Ltd. Co., Ltd.
GBP KCHM KCH MKCL
Place Michigan, Guanajuato, Bangkok, Bangkok,
USA Mexico Thailand Thailand
Production CH & Bearing wire CH wire CH wire Cold drawn bar
Establishment 1995 2014 1997 1996
Equity 20% 10% 30% 27.5%
participation
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Table 3 Secondary processing companies for wire rod in China
C Kobelco Spring Wire Kobe Special Steel Wire | Jiangyin Sugita Fasten | Kobe Wire Products
ompany (Foshan) Co., Ltd. | Products (Pinghu)Co., Ltd.| Spring Wire Co.,Ltd. | (Foshan) Co., Ltd.
name KSW KSP JYSF KWPF
Pl Foshan, Pinghu, Jiangyin, Jiangyin,
ace Thailand Thailand China China
. . . . . . . . Cold drawn bar
Production Valve spring wire CH & Bearing wire Suspension spring wire & CH wire
Establishment 2012 2007 2005 2004
Fquity 50% 47% 60% 60%
participation
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